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This report looks at the following areas:

UK GDP only slowly recovered after the last recession, but the COVID-19
induced recession of 2020 is totally different in nature and impact being far
deeper with a much faster, but already slowing, recovery. The October 2020
GDP was 23.4% higher than the April 2020 level when the full lockdown was in
place. However, GDP remained 7.9% lower than that recorded in February
2020 before the impact of the pandemic started to be felt.

With the vaccination roll-out having commenced in December 2020 the
prospects for economic recovery gathering pace during 2021 have improved,
though the first half of the year will be impacted by the further national
lockdown initiated in January 2021 and the Chancellor has indicated that he
anficipates a further decline in activity before improvement. The recovery of
the economy will continue info 2022. The widely feared impact of a no-deal
Brexit has now been averted as of late December, minimising disruption to

manufacturing, agricultural and trading sectors.
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Figure 11: Unemployment by industry, July-September 2019
and 2020

Earnings strengthen in Q3

Figure 12: Annual growth in average weekly earnings, Q3
2007-20
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Business investment

Figure 13: Business investment, Q1 2018 — Q2 2020
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Figure 14: ICAEW UK National Business ConfidencelM index,
Q22008 - Q4 2020
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Figure 15: UK productivity measured by output per hour, QI
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Figure 16: UK Productivity measured by inputs and outputs, Q1
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Business births and deaths

Figure 17: Business births and deaths, 2012-2019
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Figure 22: Private industrial construction activity, 2007-2020
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Private commercial construction

Figure 23: Private commercial consfruction activity,
2007-2020 (Prepared on 14 December 2020)

New public non-residential construction

Figure 24: Public non-residential construction activity,
2007-2020 (Prepared on 14 December 2020)

New infrastructure

Figure 25: New infrastructure activity, 2007-2020 (Prepared
on 14 December 2020)
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* Repair and maintenance
Figure 26: Repair and maintenance activity, 2007-2020
(Prepared on 14 December 2020)

WHAT’S NEXT?

« The December Brexit trade deal changes the prospects

* A phased and uncertain recovery from COVID-19
Figure 27: Expectations of GDP annual percentage change,
2020-25
Figure 28: Short, medium and long term impact of COVID on
the UK economy, by sector, Prepared on 14 December 2020
and reviewed 12 January 2021

* Unemployment
Figure 29: Expectations of employment and unemployment,
2020-25

APPENDIX — DATA SOURCES, ABBREVIATIONS AND
SUPPORTING INFORMATION

- Abbreviations
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