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“The COVID-19 lockdown will see household expenditure
on energy increase in 2020. While consumption is up,
wholesale energy prices have collapsed amid the pandemic.
This is pushing down the cost of new deals which means
households are able to make greater savings by switching
to a cheaper tariff. This would help to partly offset the rise
in energy bills due to increased consumption.”
– Claudia Preedy, B2B Analyst – 21 May 2020
This report looks at the following areas:
•
•
•
•
•

GDP shrinks by 2% in Q1 2020 with UK facing significant recession
Bank rate cut to historic low of 0.1% in response to COVID-19
Inflation looks set to fall sharply over coming months due to falling energy prices and
weak demand
Households gloomy about their finances
Unemployment rate could reach 8% by the end of 2020

In 2019, UK GDP rose by 1.4%, slightly above the 1.3% growth rate recorded in 2018, but still one of
the weakest annual growth rates since the financial crisis. Sluggish economic growth in 2019 was
largely due to ongoing uncertainties surrounding Brexit, reduced business spending and slowing global
economic growth.
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According to latest ONS estimates, the UK economy shrank by 2% in Q1 2020, the fastest decline since
the 2008 global financial crisis. This comes after the economy stagnated in the final quarter of 2019.
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DID YOU KNOW?

This report is part of a series of reports, produced to provide you with a
more holistic view of this market
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