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This report looks at the following areas:

How market demand is changing after the extreme COVID-19 related
growth.

How colocation coexists with hyper scale development.

How the high number of market drivers will impact the sector.

Why the sector is so attractive to third party investment and the high levels
of M&A activity.
How the industry structure is changing.

The UK has one of the most developed data centre infrastructures in Europe,
partly reflecting the pivotal role of London in the international financial sector.
Volume demand is accelerating, while locational requirements are also
extending beyond London and the main metropolitan areas.

Data centres continue to represent a strengthening growth market, as business
and consumer activity has increasingly embraced digital technologies
irrespective of current macro-economic and geopolitical forces. There
contfinues to be a long list of further data voracious technologies at various
stages of development and implementation coming on stream which are set fo
provide even more dynamic demand growth.

Against such a strong demand background, combined with the high visibility of
future income through medium ferm contracts and the very high costs of data
centre development, the sector has become a magnet for third party finance.
Private equity is increasingly funding both new facilities and increasing the
concentration of the industry through M&A activity. Moreover, as edge
computing develops then the attraction of the more fragmented regional
colocation operators to the major providers increases, offering an exit

opportunity for investors.

Data has become so fundamental to business and consumer behaviour that the
housing and interrogation of that data to make meaningful decisions is now
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“Demand for data centres has
grown rapidly along with the
digitisation of both business
and consumer behaviour. Even
though 90% of the world’s
data was created in the last
two years, and every two
years the volume of data is
doubling, the development
remains in its infancy.”

— Terry Leggett, Principal
Analyst
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being seen as synonymous with other fundamental utility sectors. The restrictions
on its development are identifying appropriate sites for development and the
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Since 1972, our predictive analytics and
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