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This report looks at the following areas:

The security equipment sector is estimated to have grown by 2% in 2020,
despite significant disruption across the economy due to the pandemic. This
has been driven by long-term technological trends that are maturing and
beginning to replace legacy systems as the greater degree of interconnectivity
and interoperability, in combination with new technology such as Al, is opening
up new possibilities for how security systems work.

COVID-19 has affected demand from smaller businesses, but overall demand
for Al and thermal imaging equipment has been key to the market's continued
resilience, with businesses adopting these technologies as solutions o social
distancing compliance.

Business has adapted to working under COVID-19 regulations, and the
experience gained has minimised the impact of the third national lockdown on
activity. Nonetheless, demand was still affected at the smaller end of the
market, and could harm suppliers focused on independent businesses,
particularly in the retail and leisure sector where many businesses have suffered
from reduced fooftfall and enforced closures.

For larger operators, the medium-term outlook is positive, as larger businesses
and corporations will look fo their infegrated products and services to prepare
workplaces for a post-COVID-19 future. Many will also install new and upgrade
existing security systems with COVID-related functionality as they restructure

their operations.
Key issues covered in this report:

* The impact of COVID-19 on the security equipment market
» Growth, value, segmentation and forecast of the security equipment
market

Trends in the security equipment market’s development and the drivers of
its growth
Analysis of the industry, employment and financial structure of the security

equipment market

reports.mintel.com

"The security equipment
market continues to
strengthen despite weak
economic growth and
business investment in recent
years. COVID-19 brought
major disruption, but the
integrated nature of the
sector’s products, and its
relation to facilities
management and
construction, helped minimise
losses."

- Francesco Salau, B2B
Analyst
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¢ Profiles of key companies in the market and their recent activity
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All Mintel 2020 reports
conftain specific COVID-19
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Mintel reports for the most
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actionable market
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ISSUES AND INSIGHTS

COVID-19 is amplifying the utility of next-generation
security systems

Johnson Controls and Microsoft’s partnerships highlights the
future of security system integration

THE MARKET - KEY TAKEAWAYS

COVID-19 slows growth but demand for newer technology
adds to market resilience

Intruder alarms hit by small business closures

Digital transformation will drive security equipment market
to £1.4 billion by 2025

MARKET SIZE

Preparation for an integrated future and responses to
COVID-19 support the security market's resilience

Figure 4: Short-, medium- and long-term impact of COVID-19
on the security equipment market, 22 February 2021

Figure 5: UK security equipment market size, 2016-20, (£
million) (prepared on 22 February 2021)
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MARKET SEGMENTATION

> Impact of COVID-19 on small business puts the squeeze on
intruder alarms
Figure 6: Security equipment market segmentation, 2016-20,
(€ million)

MARKET FORECAST

- Digital transformation will sustain growth as new
technology becomes increasingly accessible
Figure 7: UK security equipment market forecast, 2020-25, (£

million)

MARKET TRENDS

« Technical and digital transformation requires more open
platforms

« Next-generation functionality is key to the industry’s future
valve

 Artificial intelligence

* Biometrics

MARKET DRIVERS
* Responses to COVID-19

- Demand for interoperability is driving investment into next-

generation equipment

COMPANIES AND BRANDS - KEY TAKEAWAYS

* Number of businesses entering sector supported by
adoption of next-gen security equipment
« Social distancing compliance raises the value of Al-

enhanced products and the industry is in position to benefit

INDUSTRY STRUCTURE

* Changes in industry structure
Figure 8: Analysis of changes in ‘security system service’
activities, 2016-20, (number of outlets and businesses)
« Structure by employment
Figure 9: Analysis of the employment structure of ‘security
system service’ activities, 2019-20, (number of outlets)
 Structure by turnover
Figure 10: Analysis of the financial structure of ‘security system

service’ activities, 2019-20, (number of businesses)

COMPANY PROFILES
« ADT Fire & Security
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Recent company activity

Financial information

Figure 11: Financial analysis of ADT Fire & Security, 2015-19, (£
million and %)

FLIR Systems

Recent company activity

Financial information

Figure 12: Financial analysis of FLIR Systems, 2015-19, (£ million
and %)

Hanwha Techwin Europe

Recent company activity

Financial information

Figure 13: Financial analysis of Hanwha Techwin Europe,
2015-19, (£ million and %)

HID Corporation

Recent company activity

Financial information

Figure 14: Financial analysis of HID Corporation, 2015-19, (£m
and %)

Secom

Recent company activity

Financial information

Figure 15: Financial analysis of Secom, 2015-19, (Em and %)
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leading brands rely on
Mintel reports for the most
¢ Methodology complete, objective and
actionable market
intelligence.

- Abbreviations

FURTHER SOURCES AND CONTACTS

+ Trade associations
« Big Brother Watch

 British Security Industry Association

+ National Security Inspectorate Buy this report now

* Security System & Alarms Inspection Board Visit store mintel.com

¢ Trade magazines

* International Fire & Safety Journal EMEA +44(0) 20 7606 4533

« International Security Journal Brail 0800 095 9094

» Professional Security
. PSI Americas +1(312) 943 5250

« Security Journal United Kingdom

China +86 (21) 6032 7300
+ Trade events

» FIREX International APAC +61(0) 2 8284 8100
» |FSEC International
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« Security & Policing 2021 (Home Office Event)

* The Security Event .
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About Mintel

Mintel is the expert in what consumers want
and why. As the world’s leading market

intelligence agency, our analysis of
consumers, markets, product innovation and
competitive landscapes provides a unique
perspective on global and local economies.
Since 1972, our predictive analytics and
expert recommendations have enabled our
clients to make better business decisions faster

Our purpose is to help businesses and people
grow. To find out how we do that, visit
mintel.com.
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