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“To continue to remain relevant in the current borrowing
market, all lenders need to take a customer-centric
approach, offering not only the products customers want,
but also the services they demand. Banks will need to learn
and be wary of the threat from challenger banks and other
niche sources of competition - with crowdfunding and
fintech providers moving into the lending arena.”
– Lewis Cone, Senior B2B Analyst
This report looks at the following areas:
•
•

Calls for greater regulation in the commercial lending sector
Increasing financial support to SMEs disrupted by market exits
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While the ‘big five’ banks still provide the vast majority of lending to SMEs, new disruptive players are
entering the market and starting to change the lending landscape.
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There has been a general trend of positive levels of net lending since 2015 - although some industrial
sectors in the UK are still experiencing poor credit availability.
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Company insolvencies are likely to rise in 2019 leading to a further reduction in lending opportunities
Figure 25: Company insolvencies in England and Wales, 2014-18, (number)
Commercial property transactions fall in 2018 but reach two-year high in October 2019
Figure 26: Number of non-residential property transactions, 2014-18, (number, seasonally adjusted)
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Figure 27: UK PNFCs net rate of return, Q2 2014 - Q2 2019, (% return)
Figure 28: UK total business investment, 2014-18, (chained volume measures and not seasonally-adjusted, £ billion)
Inward and domestic M&A deals rose significantly in 2018 as the relatively low pound and expected exit from the EU drove investor
activity
Figure 29: Mergers and acquisitions of UK companies, 2014-18, (number of companies)
Government schemes
British Business Bank
Business Finance Support Finder
Enterprise Finance Guarantee
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BoE Stress Test
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Industry development
New platforms launched for commercial brokers
The number of banks and building societies has marginally declined since 2017
Figure 31: Number of banks and building societies operating in the UK, 2015-19
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Lenders pledge to support smaller businesses
Knight Capital enters UK market to take advantage of post-Brexit opportunities with a focus on personalised services
Lloyds Bank becomes first bank to partner with a blockchain trade finance platform
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Barclays PLC
Recent company activity
Financial information
Figure 32: Financial analysis of Barclays plc, 2014-18, (£ million)
Funding Circle
Recent company activity
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Financial information
Figure 33: Financial analysis of funding circle, 2014-18, (£ 000)
HSBC Bank plc
Recent company activity
Financial information
Figure 34: Financial analysis of HSBC bank, 2014-18, (£ million)
Lloyds Banking Group
Recent company activity
Financial information
Figure 35: Financial analysis of Lloyds Banking Group, 2014-18, (£ million)
RBS Group
Recent company activity
Financial information
Figure 36: Financial analysis of RBS Group, 2014-18, (£ million)
Santander UK plc
Recent company activity
Financial information
Figure 37: Financial analysis of Santander UK plc, 2014-18, (£ million)
Shawbrook Bank
Recent company activity
Financial Information
Figure 38: Financial analysis of Shawbrook Bank, 2014-18, (£ million)
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