Property as an Investment - UK - April 2019
The above prices are correct at the time of publication, but are subject to
change due to currency fluctuations.

Report Price: £2195.00 | $2963.91 | €2470.25

“Following a challenging 2017, the buy-to-let market
returned to growth in 2018. The sector is adjusting to the
‘new normal’ in terms of regulatory environment.”
– Irene Salazar, Financial Services Analyst

This report looks at the following areas:
Attracting investors may be harder, but there is an opportunity for providers to launch specialised
products and create value with expert advice, reflecting market trends and consumer demand, such as
the growing interest in Airbnb.
•
•

Certainty and flexibility: remortgaging trends will incentivise switching
Market moving towards specialised products and expert advice
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Lenders have been cutting rates…
…and exploring other ways to make their deals more attractive
Dedicated-purpose mortgages reflect a more complex market
HMO BTL
Expat BTL
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Refurb BTL
Industry taking action to stop discrimination of tenants on benefits

Launch Activity and Innovation
Providers start looking into Open Banking
Mojo developing Mortgage Matcher with Open Banking
Other Open Banking developments and partnerships
Digital-only Molo launches with buy-to-let mortgages
Figure 25: Molo Finance advertising
New entrants catering for professional landlords…
…and limited companies
Shawbrook Bank extends access to eTech BTL hub
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Ownership of Investment Property
6% of people are landlords
A further 7% are interested in buying investment property
Figure 26: Ownership of investment property, January 2019
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Funding of Investment Property
51% of investors used a mortgage
Figure 28: Funding of investment property, January 2019

Short-term Property Plans
Three in 10 are considering rent rises
27% have considered selling up
Figure 29: Short-term property plans, January 2019
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Mortgage-specific plans

Reasons to Stop Investing in Property
Personal circumstances the main reason to stop investing
A third would be influenced by market conditions
27% wouldn’t stop investing in property
Figure 30: Reasons to stop investing in property, January 2019

Concerns about Investing in Property
Main concerns relate to covering unanticipated expenses…
…and less so to market conditions
Figure 31: Concerns about investing in property, January 2019
Addressing ethical concerns
Indirect property investments as an alternative
Older generations more likely to have multiple concerns
Figure 32: Repertoire of concerns about investing in property, by generation, January 2019

Attitudes towards Investing in Property
Parents are a key demographic…
…but men need more reassurance
Figure 33: Attitudes towards investing in property, January 2019
Recognising the Airbnb opportunity…
Figure 34: Agreement with “Companies such as Airbnb make it easier than ever to profit from secondary property” – CHAID – Tree
output, January 2019
…and supporting prospective investors
Figure 35: Airsorted’s London Underground Ad, April 2019

Target Group Analysis
Identifying clusters and target groups
Typical characteristics of each cluster
Unconvinced
Pessimistic
Circumstantial
Pragmatic
Figure 36: Attitudes towards investing in property, cluster groups, January 2019
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Figure 37: Interest in property investments, by cluster groups, January 2019
Concerns about investing in property, by cluster groups
Figure 38: Concerns about investing in property, by cluster groups, January 2019

Appendix – Data Sources, Abbreviations and Supporting Information
Abbreviations
Supporting information: outline of regulatory changes
Figure 39: Summary of tax and regulatory changes affecting the buy-to-let market, 2016-17
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Figure 40: Stamp duty land tax rates for residential and additional properties, from April 2016
Consumer research methodology
CHAID analysis methodology
Figure 41: Property as an investment – CHAID – Table output, January 2019
Cluster analysis methodology
Cluster analysis group definitions
Positive views:
Negative views:

Appendix – Market Size and Forecast
Total market value forecast – Best- and worst-case scenarios
Figure 42: Forecast of buy-to-let mortgage advances – Best- and worst-case scenarios, at current prices, 2018-23
Forecast methodology
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