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“The way companies procure civil engineering firms to
deliver work is changing, particularly in the utilities sector.
Recent years have seen an increasing number of civil
engineering companies enter into long-term partnerships
and alliances with customers as utility companies look to
form more collaborative relationships with suppliers.”

— Claudia Preedy - B2B Analyst
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Progress and challenges with the road investment strategy
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Seasonality of Civil Engineering Construction Output

Overall
Figure 57: Seasonality of civil engineering, 2012-16

Water
Figure 58: Seasonality of civil engineering output in the water sector, 2012-16

Sewerage
Figure 59: Seasonality of civil engineering output in the sewerage sector, 2012-16
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Electricity
Figure 60: Seasonality of civil engineering output in the electricity sector, 2012-16

Gas, communications and air transport
Figure 61: Seasonality of civil engineering output in the gas, communications and air sector, 2012-16

Railways
Figure 62: Seasonality of civil engineering output in the railways sector, 2012-16

Harbours
Figure 63: Seasonality of civil engineering output in the harbours sector, 2012-16

Roads
Figure 64: Seasonality of civil engineering output in the roads sector, 2012-16

Regional Civil Engineering Construction Output

Figure 65: Analysis of civil engineering output, by region, 2012-16

Industry Structure

Key points

Industry development
Figure 66: Analysis of the civil engineering industry by type of activity and company size, 2017

Company profiles

AMEC Foster Wheeler

Transformation programme sees Amec Foster Wheeler sell non-core assets
Amec Foster Wheeler acquired by Wood Group in October 2017

Company outlook:
Figure 67: Financial analysis of AMEC Foster Wheeler, 2012-16

Amey

Recent acquisitions
Amey UK launches transformation programme in 2016

Key contract wins in 2016
Figure 68: Financial analysis of Amey UK, 2012-16

Balfour Beatty

Build to Last transformation programme launched in 2015
Figure 69: Financial analysis of Balfour Beatty, 2012-16

Figure 70: Financial analysis of Balfour Beatty by segment, 2015-16

Land Lease Construction

Company strategy and outlook:
Figure 71: Financial analysis of lend lease construction (Europe), 2012-16

The Costain Group

Company strategy and performance
Figure 72: Financial analysis of Costain Group, 2012-16
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Figure 73: Turnover analysis of Costain Group, by division, 2014-16

John Laing

Company outlook:
Figure 74: Financial analysis of John Laing, 2012-16

Carillion

Carrillion issues three profit warnings between July and September in 2017
Figure 75: Financial analysis of Carillion, 2012-16

J Murphy & Sons

Company outlook:
Figure 76: Financial analysis of J Murphy & Sons, 2012-16

Bam Nuttall

Company performance and outlook:
Figure 77: Financial analysis of Bam Nuttall, 2012-16

Interserve

Strategic focus in 2017

Interserve issues profit warning in September 2017
Figure 78: Financial analysis of Interserve, 2012-16

Figure 79: Turnover segmentation of Interserve, 2016

Skanska UK

Skanska’s 2020 business plan:
Figure 80: Financial analysis of Skanska UK, 2012-16

Mcnicholas Construction Holdings

Kier acquires McNicholas Construction (Holdings)

Company performance:
Figure 81: Financial analysis of McNicholas Construction (Holdings), 2012-16

Galliford Try Infrastructure

Galliford Try pulls out of bidding for large fixed-price infrastructure projects in 2017
Figure 82: Financial analysis of Galliford Try Infrastructure, 2012-16

Market Forecast

Key points

Market overview
Figure 83: Forecast civil engineering construction output in Great Britain, 2018-22

Figure 84: Forecast civil engineering construction output in Great Britain, 2017-21

Infrastructure investment at the heart of the government’s plans to close the UK'’s productivity gap
Infrastructure investment named as one of the five foundations of the government’s Industrial Strategy

Independent Infrastructure Commission to help ensure the timely delivery of major infrastructure projects
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Government launches productivity programme for infrastructure
Government extends UK Guarantee Scheme to attract private investment in infrastructure projects
Conservative government in support of Private Finance schemes

National Infrastructure & Construction Pipeline
Figure 85: National Infrastructure and Construction Pipeline, by sector, as of autumn 2017

Figure 86: National Infrastructure and Construction Pipeline, by sector, as of autumn 2016

Water & Sewerage Sector Forecast

Key points

Capital expenditure

England & Wales - AMP6 2015-20

Move towards long-term alliances and frameworks across industry

Figure 87: Total expenditure (Totex) allowance for AMP6 in England & Wales, by water & sewerage company, 2015/16-2019/20

Major water & sewerage capital projects in pipeline
Figure 88: Water & sewerage infrastructure pipeline, as of autumn 2017

Thames Tideway Tunnel
Figure 89: Estimated cost of Thames Tideway Tunnel, 2016/17-2021/22+

Water industry development
Figure 90: Forecast civil engineering output for the water sector, 2018-22

Sewerage industry development
Figure 91: Forecast civil engineering output for the sewerage sector, 2018-22

Electricity Sector Forecast

Key points
Electricity infrastructure projects in the National Infrastructure and Construction Pipeline
Figure 92: Electricity infrastructure pipeline, as of autumn 2017

Electricity distribution capital expenditure
Figure 93: Forecast network investment of the electricity distribution network operators in Great Britain, by company, 2015/16-2022/
23
Drivers for future capital investment in electricity transmission network
Tentative signs of investor confidence returning in the UK renewables sector
Renewables capacity development pipeline
Figure 94: Renewable energy projects in pipeline, by technology, as of September 2017
Electricity civil engineering construction forecast
Figure 95: Forecast civil engineering output for the electricity sector, 2018-22

Figure 96: Forecast civil engineering output for the electricity sector, 2016-20

Gas Sector Forecast

Key points

Gas infrastructure projects in the National Infrastructure and Construction Pipeline
Figure 97: Gas distribution and transmission infrastructure pipeline, 2017-21

UK gas supply
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Figure 98: Existing UK gas import infrastructure, as of November 2017

Figure 99: Proposed UK import projects, as of November 2017

Gas distribution & transmission capital expenditure
Innovation at centre of new price control model for gas distribution and transmission network
Gas network operators to face tougher price controls from 2021
Transmission network
Figure 100: Annual capital expenditure plans by National Grid Gas under RIIO-T1, by category, 2014-21
Distribution network
Figure 101: Annual capex plans under RIIO-GD1, by GDN, 2014-21
Figure 102: Annual repex plans under RIIO-GD1, by GDN, 2014-21
Figure 103: Forecast total capex and repex during RIIO-GD1, 2013/14-2020/21

Civil engineering construction output forecast
Figure 104: Forecast civil engineering construction output for the gas sector, 2018-22

Airports Sector Forecast

Key points

Industry development
Figure 105: Forecast civil engineering output for the airport transport sector, 2018-22

Communications Sector Forecast

Key points
Government commits £1 billion of funding for digital communications

Communications infrastructure projects pipeline
Figure 106: Communications infrastructure pipeline, 2018-21

Figure 107: Forecast civil engineering output for the communications sector, 2018-22

Railways Sector Forecast

Key points
Capacity constraints driving rail infrastructure investment

Rail infrastructure projects pipeline
Figure 108: Rail infrastructure pipeline, as of autumn 2017

Figure 109: Rail infrastructure projects pipeline, 2017

Additional funding for rail infrastructure announced in 2016 autumn statement
Rail sector announcements in Autumn Budget 2017

High Speed Two (HS2) and proposed major schemes
Figure 110: Forecast civil engineering construction output for the rail sector, 2018-22

Harbours Sector Forecast

Key points
Growth in off-shore wind farm developments offers opportunities to UK ports

Strategic review of east coast port facilities
Figure 111: Forecast civil engineering construction output for the harbours sector, 2018-22
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Roads Sector Forecast

Key points

First Road Investment Strategy, spanning April 2015 to March 2020, signals the biggest investments in roads since the 1970s
2015 autumn statement

2016 autumn statement

Autumn budget 2017

Second Road Investment Strategy in development

Reform of Highways Agency
Figure 112: Forecast civil engineering construction output for the roads sector, 2018-22

Figure 113: Forecast civil engineering construction output for the roads sector, 2018-22

Further Sources & Contacts

Association of Consulting Engineers
Civil Engineering Contractors Association
Institution of Civil Engineers

Trade magazines

Building

Civil Engineering Surveyor
Construction News

International Railway Journal
Modern Railways

New Civil Engineer

Plant & Civil Engineer

Railway Gazette International

Rail Professional

Water & Sewerage Journal

Utility Week

Trade exhibitions

Infrarail 2018

Traffex 2019
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