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This report looks at the following areas:

e How does Ofgem's new regulatory framework - the RIIO model - impact distribution
network operators' approach to infrastructure management and investment?

e What are the key challenges faced by the UK's gas network operators? How are
companies innovating to address these challenges?

e What are the key recommendations in the CMA's final report following the energy market
inquiry?

“Ofgem has introduced a new regulatory framework,
known as the RIIO model, for the current eight-year price
controls for gas transmission and distribution networks,
which run from April 2013 to March 2021. Under the new
framework, the revenue earned by network operators is
strongly linked to incentives, innovation and outputs.”
Claudia Preedy - B2B Analyst
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Price cuts announced in early 2016...
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E.ON cuts gas price in early 2016....
.. But announces a price hike in March 2017, the first in more than three years
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Recent reductions in gas prices for SSE customers
But SSE hikes electricity prices from April 2017
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Figure 83: SSE revenue segmental analysis, 2016

Ecotricity Group

Ecotricity raises energy prices towards the end of 2016

Company strategy
Figure 84: Financial analysis of Ecotricity Group, 2012-16

First Utility

Company strategy and outlook
Figure 85: Financial analysis of First Utility, 2011-15
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Company strategy
Figure 86: Financial analysis of Good Energy Group, 2011-15

Figure 87: Turnover analysis of Good Energy Group, by segment, 2012-15
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No Progression scenario:
Gone Green scenario:

Slow Progression scenario:
Figure 88: Forecast UK gas demand, 2016-40
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Figure 90: Forecast gas demand, by sector, 2016-40
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Figure 91: Forecast UK gas demand by sector under “slow progression” scenario, 2016-35
Figure 92: Forecast UK gas demand by sector under “gone green” scenario, 2016-35
Figure 93: Forecast UK gas demand by sector under “no progression” scenario, 2016-35

Figure 94: Forecast UK gas demand by sector under “consumer power” scenario, 2016-35

Domestic demand

Home insulation

Smart meters programme

Increased uptake of smart thermostats
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Industrial/commercial demand

Power generation demand
Figure 95: Forecast power generation installed capacity under “slow progression” scenario, by source, 2016-40

Figure 96: Forecast power generation installed capacity under “gone green” scenario, by source, 2016-40

Figure 97: Forecast power generation installed capacity under “no progression” scenario, by source, 2016-40

Figure 98: Forecast power generation installed capacity under “consumer power” scenario, by source, 2016-40
Imports

Figure 99: Existing UK gas import infrastructure, as of November 2016

Figure 100: Proposed UK import projects, as of November 2016

Exports

Further Sources & Contacts

Trade associations & regulatory bodies

Energy Networks Association

Office of Gas and Electricity Markets (Ofgem)

Office of Gas and Electricity Markets - Scotland (Ofgem Scotland)
Office of Gas and Electricity Markets - Wales (Ofgem Wales)
Society of British Gas Industries

Trade exhibitions

edie2016

Offshore Europe 2017

Trade magazines

Modern Utility Management

Utility Week
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