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“Children’s social care is among the public sector’s most
challenging issues. Councils have to make life-changing
decisions based on what is best for each child in need of

care, and the budget it can afford. Services are now
scrutinised by the public, politicians, and regulatory

boards more than ever, which requires immediate action
when services are not provided to a high enough standard.”

– Lewis Cone, B2B Analyst

This report looks at the following areas:

• What are the key determinants driving the industry?
• Was the market affected by the recession and how has it recovered since? Have there

been any structural changes as a consequence?
• How has the government influenced and shaped the development of the sector?
• What are the key issues the UK industry needs to address to improve efficiency and

performance?
• What does the future hold for the UK children’s social care industry?

Every local authority (LA) must protect and promote the welfare of children in need in its area. To do
this, they must work with families to provide support services that will enable children to be raised in
their own families. In Northern Ireland, Health and Social Care Trusts (HSCTs) have a duty to
safeguard and promote the welfare of children in need in their area.
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Placement stability still has room for improvement

High profile abuse scandals keep the public spotlight on the standards of children’s social care services
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Market size

Stable growth expected over the next five years but reform may affect development rate
Figure 74: UK market forecast for children’s social care, 2016/17-2020/21, (£ million)
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Market segmentation

Fostering demand may lead to greater IFA involvement

The children’s homes market remains under pressure

Special education expected to account for largest proportion of total market expenditure
Figure 76: UK market segmentation forecast for children’s social care, by type of care, 2016/17-2020/21, (£ million)

Figure 77: UK market segmentation forecast for children’s social care, by type of care, 2016/17-2020/21, (£ million)

Industry

Recruitment issues acted upon to build a more adaptable and experienced workforce

Increasing presence of independent providers raises concerns of profit over already inadequate service provision

Greater communication between commissioners and care providers is key to improving market stability

From May 2016, Ofsted will begin a new form of inspection jointly with the Care Quality
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