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The public sector has long represented a major opportunity
for private companies to sell products and services. With
effectively no prospect of government spending falling to

below 40% of UK GDP in the short term, the market is
vast, and the drive for efficient service provision can only

intensify with upward financial pressures on critical areas
for environmental, social and demographic reasons.”

- Terry Leggett, Senior Industrial Analyst

This report looks at the following areas:

• How will expenditure evolve over the next few years?
• Which sectors are being targeted for further reductions?
• With the UK economy growing, where are financial restrictions likely to be relaxed?
• How are the changes affecting the respective roles of services and capital expenditure?
• Where are private sector opportunities the strongest?

For the purposes of this report, UK public expenditure, which covers the government’s spending on
public services, has been segmented into:

• central government own expenditure
• local government expenditure
• public corporation expenditure
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DID YOU KNOW? This report is part of a series of reports, produced to provide you with a
more holistic view of this market
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