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“Regulatory scrutiny is changing the landscape of the SIPP
industry. Consolidation will continue in reaction to the

new capital adequacy rules, leading to a smaller and less
diverse marketplace with fewer, larger providers and

simpler, lower-cost SIPP products on the market.”
– Chryso Kolakkides, Senior Financial Services

Analyst

This report looks at the following areas:

• The modular approach could be the key to success
• Reactions to pension reforms push income drawdown to the top

Self-Invested Personal Pensions (SIPPs) have traditionally been regarded as being for more affluent
investors, allowing them to invest in a wide range of non-standard financial products. However, the
popularity of early SIPPs, improved technology and the rise of self-directed investing has led to a
number of basic, low-cost SIPPs entering the market which have broadened the product’s target
audience to include mainstream investors. As a result, the SIPP market has grown impressively in 2013
and is expected to continue in 2014 and throughout the next five years.

Increased regulatory scrutiny is also changing the industry’s landscape with the new capital adequacy
regulations coming into force in September 2016. By increasing the minimum capital requirement for
SIPP firms, the regulator’s ruling is already exerting increased pressure on the smaller companies. Over
the course of 2014, there have been a number of acquisitions from stronger providers and
consolidation is likely to continue.

In this report, Mintel examines consumers’ attitudes towards SIPPs. It looks at the channels through
which consumers purchase their SIPP, what investments consumers hold within their SIPP and their
satisfaction with the range of investments it provides. This report also investigates investors’ behaviour
and intentions in terms of SIPP transfers and switching providers, as well as their plans at retirement
following the announcement of the Budget pension reforms.
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SIPPs are the most attractive among higher earners
Figure 33: Active pension ownership, by highest rate of income tax paid, December 2013
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Transfers into SIPPs are fairly common…
Figure 46: Investor attitudes towards SIPP transfers, July 2014
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Income drawdown is the most commonly chosen approach at retirement
Figure 47: Investor plans at retirement, July 2014
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Little significant difference between advised and non-advised investors
Figure 50: Investor plans at retirement, by SIPP purchasing method, July 2014
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Majority of SIPP investors plan to seek professional advice at retirement
Figure 51: Investor intentions to seek financial advice at retirement, July 2014
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Nearly three quarters of unsure investors plan to seek advice
Figure 53: Investor intentions to seek financial advice at retirement, by plans at retirement, July 2014

Figure 54: Forecast of volume of new SIPP sales – best- and worst-case scenario, 2014-19

Figure 55: Forecast of value of new SIPP premiums – best- and worst-case scenario, 2014-19

Investment Plans at Retirement

Investor Plans to Seek Advice at Retirement

Appendix – Market Forecast

Report Price: £1750.00 | $2834.04 | €2223.04

Self Invested Personal Pensions - SIPPs - UK - December 2014

The above prices are correct at the time of publication, but are subject to
change due to currency fluctuations.

BUY THIS
REPORT NOW

VISIT: store.mintel.com
CALL: EMEA +44 (0) 20 7606 4533 Brazil 0800 095 9094
Americas +1 (312) 943 5250 APAC +61 (0) 2 8284 8100
EMAIL: reports@mintel.com

reports.mintel.com © 2014 Mintel Group Ltd. All Rights Reserved. Confidential to Mintel.

http://reports.mintel.com//display/store/679700/
mailto:reports@mintel.com

	Self Invested Personal Pensions - SIPPs - UK - December 2014
	Report Price:
	The above prices are correct at the time of publication, but are subject to change due to currency fluctuations.

	Table of Contents
	Introduction
	Executive Summary
	Issues and Insights
	Trend Application
	Market Drivers and Regulatory Environment
	Who’s Innovating?
	Market Size and Forecast
	Market Share
	Companies and Products
	Brand Communication and Promotion
	Channels to Market
	SIPP and Pension Ownership in Context
	SIPP Investment Ownership
	General Attitudes and Behaviour of SIPP Investors
	Investor Satisfaction with SIPP Investment Range
	Investor Attitudes towards SIPP Transfers
	Investment Plans at Retirement
	Investor Plans to Seek Advice at Retirement
	Appendix – Market Forecast



