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“For many construction sectors the impact of COVID-19 is
likely to be temporary, if severe, but the areas of office and
retail construction are likely to have major long-term
negative impacts from more permanent changes to
lifestyles.”

— Terry Leggett, Senior Analyst — 30 April 2020

This report looks at the following areas:
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e How, and why, sectors like office and retail construction will have long-term changes RE PO RT NOW
imposed by COVID-19 beyond the short term negative effects of social distancing.

e Whether the changes in use of buildings following COVID-19 will offer opportunities to
address the housing shortage. VISIT:

e What sectors will have a long term growth in demand as a result of the long-term StO re.m | nte| .com
changes in society following COVID-19.

e How the refurbishment & maintenance markets will react to COVID-19, and then to

Brexit. CALL:
EMEA

+44 (0) 20 7606 4533

Construction is a major element of the UK economy, typically accounting for 6% of total economic
output. Parts of the sector have suffered in recent years from an element of economic uncertainty that
surrounded the Brexit decision. That was due to finally be ended with some clarity on any potential
trade deal with the EU by December 2020. However, international economies have been devastated in Brazil

Q2 2020 by the impact of COVID-19. As at mid-April 2020, there is no certainty that those social

distancing measures in the UK will be concluded in Q2. This is leading to huge variations in 0800 095 9094
expectations of the wider economy and has led to equally huge uncertainty across different

construction sectors. Americas
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China
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This report is part of a series of reports, produced to provide you with a
more holistic view of this market
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Micro and medium-sized companies have a strong role
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The micro-company mainstay

Figure 33: Private housing R&M output segmented by size of company, 2019
Public housing R&M
Government policy restricts market

Figure 34: Public housing R&M output, 2015-19

Enterprises command largest market share

Figure 35: Public housing R&M output segmented by size of company, 2019
Non-residential private R&M
Reduced growth in 2019
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Micro-companies take pole position
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Non-residential public R&M

2019 market growth
Figure 38: Public non-residential R&M output, 2015-19

All industry sectors involved
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Growth in numbers
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Balfour Beatty
Activity
Performance
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Barratt Developments
Activity
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Interserve Group
Activity
Performance
Figure 60: Financial performance of Interserve Group, 2014-18 (£ million)
Strategy
Kier Group
Activity
Performance
Figure 61: Financial performance of Kier Group, 2015-19 (£ million)
Strategy
Persimmon
Activity

Performance
Figure 62: Financial performance of Persimmon, 2015-19 (£ million)
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Strategy
Taylor Wimpey
Activity

Performance

Figure 63: Financial performance of Taylor Wimpey, 2015-19 (£ million)

Strategy

Appendix - Data Sources, Abbreviations and Supporting Information
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Methodology
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