
This report looks at the following areas:

•• As the plastic packaging sector is facing considerable challenges on
several fronts, what is the industry’s response?

•• Smart packaging innovation is picking up pace

The core role of packaging is to protect products and to keep food and drink
fresher for longer.

As the retail environment and shopping habits evolve and supply chains
become more complex, there are more demands on packaging. Increasingly,
packaging is expected to build brands, enhance customer experience and
make supply chains more efficient. All of this has to be done in a sustainable
way.

The value of the UK market for food and drink packaging has fluctuated
moderately over the last five years. In 2019, the market is projected to expand
by 1.5% to £7.39 billion, fully offsetting the marginal decline recorded in 2018.

Over the last two years the UK food and drink packaging sector has reported
challenging market conditions, reflecting a combination of Brexit uncertainty
and higher input costs, exacerbated by the devaluation of Sterling. Cost
pressures in the food industry have also made it difficult for packaging
manufacturers to pass on any of their cost increases to their end customers,
resulting in increased pressure on margins.
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• Food packaging
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• Drink packaging
Figure 7: The UK drink packaging market, by packaging
material, 2015-19
Figure 8: The UK drink packaging market, by packaging
material, 2015-19

• Production
• Paper and Board

Figure 9: UK Production of Paper & Board Packaging, by
Type, 2015-19, (£ Million at MSP)
Figure 10: UK Production of Paper & Board Packaging,
2015-19, (£ Million at MSP)

• Plastic
Figure 11: UK Production of Plastic Packaging, by Type,
2015-19, (£ Million at MSP)
Figure 12: UK Production of Plastic Packaging, 2015-19, (£
Million at MSP)

• Light Metal
Figure 13: UK Production of Light Metal Packaging, by Type,
2015-19, (£ Million at MSP)
Figure 14: UK Production of Light Metal Packaging, 2015-19, (£
Million at MSP)

• Glass
Figure 15: UK Production of Glass Packaging, by Type, 2015-19,
(£ Million at MSP)
Figure 16: UK Production of Glass Packaging, 2015-19, (£
Million at MSP)

• Imports
• Paper and Board

Figure 17: UK Imports of Paper & Board Packaging, by Type,
2015-19, (£ Million at CIF)
Figure 18: UK Imports of Paper & Board Packaging, 2015-19, (£
Million at CIF)

• Plastic
Figure 19: UK Imports of Plastic Packaging, by Type, 2015-19,
(£ Million at CIF)
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Figure 20: UK Imports of Plastic Packaging, 2015-19, (£ Million
at CIF)

• Light Metal
Figure 21: UK Imports of Light Metal Packaging, by Type,
2015-19, (£ Million at CIF)
Figure 22: UK Imports of Light Metal Packaging, 2015-19, (£
Million at CIF)

• Glass
Figure 23: UK Imports of Glass Packaging, by Type, 2015-19, (£
Million at CIF)
Figure 24: UK Imports of Glass Packaging, 2015-19, (£ Million
at CIF)

• Exports
• Paper and Board

Figure 25: UK Exports of Paper & Board Packaging, by Type,
2015-19, (£ Million at FOB)
Figure 26: UK Exports of Paper & Board Packaging, 2015-19,
(£ Million at FOB)

• Plastic
Figure 27: UK Exports of Plastic Packaging, by Type, 2015-19,
(£ Million at FOB)
Figure 28: UK Exports of Plastic Packaging, 2015-19, (£ Million
at FOB)

• Light Metal
Figure 29: UK Exports of Light Metal Packaging, by Type,
2015-19, (£ Million at FOB)
Figure 30: UK Exports of Light Metal Packaging, 2015-19, (£
Million at FOB)

• Glass
Figure 31: UK Exports of Glass Packaging, by Type, 2015-19, (£
Million at FOB)
Figure 32: UK Exports of Glass Packaging, 2015-19, (£ Million
at FOB)

• UK food and drink packaging market set for moderate
growth over the next five years
Figure 33: Forecast UK Food & Drink packaging market, by
sector, 2020-24, (£million at 2019 prices)
Figure 34: Forecast UK Food & Drink packaging market, by
sector, 2020-24

• Food packaging forecast

MARKET FORECAST
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Figure 35: Forecast UK Food packaging market, by material,
2020-24, (£million at 2019 prices)

• Drink packaging forecast
Figure 36: Forecast UK Drink packaging market, by material,
2020-24, (£million at 2019 prices)

• Annual GDP growth falls to six-year low in 2018
Figure 37: Annual GDP growth rate, 2014-18, (%)

• GDP growth expected to remain subdued in 2019 and 2020
Figure 38: Forecast GDP development, 2017-23

• Focus on sustainability and plastic replacement
• Efforts to make plastic packaging more sustainable
• Smart packaging
• Trend towards digital printing facilitates more customisation

and small print runs
• Flexible packaging continues to show strong growth
• Plastic bottled beverage companies are looking for new

ways to package their products

• Plastic waste under increased scrutiny
• Government proposals to tackle plastic and packaging

waste
• UK Plastic Pact aims to create circular economy for plastics
• Rise in single-person households driven by increase in older

people living on their own
Figure 39: Single-person household projections, England,
2016-41

• Growth in ready-to-eat food category
• Concerns over packaging waste generation by food-to-go

sector
• Growth in demand for shelf-ready packaging
• Changing shopper habits
• Brexit impact on UK packaging industry

• Ardagh to merge food & speciality metal packaging
business with Exal to create one of the largest metal
packaging companies worldwide

• RPC Group acquired by Berry Global, creating one of the
world’s largest plastic packaging companies

THE IMPACT OF THE ECONOMY

MARKET TRENDS

MARKET DRIVERS

COMPANIES AND BRANDS – WHAT YOU NEED TO KNOW
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• DS Smith sells plastic division
• Huhtamaki acquires major stake in rival cup maker
• O-I announces significant investment in Europe to meet

growing demand for sustainable glass packaging

• Packaging industry continues to consolidate
• Corrugated paper & paperboard packaging industry

structure
Figure 40: Analysis of the changes in the structure of the
corrugated paper & paperboard and of containers of paper
and paperboard manufacturing industry, 2015-19, (number of
outlets and businesses)
Figure 41: Analysis of the employment structure of the
corrugated paper & paperboard and of containers of paper
and paperboard manufacturing industry, 2018-19, (number of
outlets and employees)
Figure 42: Analysis of the financial structure of the corrugated
paper & paperboard and of containers of paper and
paperboard manufacturing industry, 2018-19, (£000 and
number of companies)

• Plastic packaging industry
Figure 43: Analysis of the changes in the structure of the
plastic packaging goods manufacturing industry, 2015-19,
(number of outlets and businesses)
Figure 44: Analysis of the employment structure of plastic
packaging goods manufacturing industry, 2018-19, (number of
outlets and employees)
Figure 45: Analysis of the financial structure of plastic
packaging goods manufacturing industry, 2018-19, (£000 and
number of companies)

• Light metal packaging industry
Figure 46: Analysis of the changes in the structure of the light
metal packaging manufacturing industry, 2015-19, (number of
outlets and businesses)
Figure 47: Analysis of the employment structure of light metal
packaging manufacturing industry, 2018-19, (number of
outlets and employees)
Figure 48: Analysis of the financial structure of light metal
packaging manufacturing industry, 2018-19, (£000 and
number of companies)

• Glass packaging industry

INDUSTRY STRUCTURE
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Figure 49: Analysis of the changes in the structure of the
hollow glass manufacturing industry, 2015-19, (number of
outlets and businesses)
Figure 50: Analysis of the employment structure of the hollow
glass manufacturing industry, 2018-19, (number of outlets and
employees)
Figure 51: Analysis of the financial structure of the hollow glass
manufacturing industry, 2018-19, (£000 and number of
companies)

• Ardagh Group
• Group strategy
• Recent activity
• Financial performance

Figure 52: Financial analysis of Ardagh Glass, 2014-18, (£000)
Figure 53: Financial analysis of Ardagh Metal Packaging UK,
2014-18, (£000)
Figure 54: Financial analysis of Ardagh Metal Beverage
Trading UK, 2014-18, (£000)

• DS Smith
• Company strategy
• Recent acquisitions
• DS Smith sells plastic division
• Financial performance

Figure 55: Financial analysis of DS Smith, 2015-19, (£Million)
• Huhtamaki (UK)
• Group strategy
• Recent activity
• Financial performance

Figure 56: Financial analysis of Huhtamaki (UK), 2014-18,
(£000)
Figure 57: Turnover analysis of Huhtamaki (UK), by
geographic segment, 2016-18, (£000)

• O-I Glass
• O-I announces a significant investment in Europe to meet

growing demand for sustainable glass packaging
• Financial performance

Figure 58: Financial analysis of O-I Glass, 2014-18, (£000)
• Rigid Containers
• Company strategy
• Financial performance

COMPANY PROFILES
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Figure 59: Financial analysis of Rigid Containers, 2014-18,
(£000)

• RPC Group
• Group strategy
• RPC Group acquired by Berry Global, creating one of the

world’s largest plastic packaging companies
• Financial performance

Figure 60: Financial analysis of RPC Group, 2015-19, (£Million)
Figure 61: Financial analysis of RPC Group, by geographic
segment, 2015-19, (£Million)

• Saica Pack UK
• Financial performance

Figure 62: Financial analysis of Saica Pack UK, 2014-18,
(£000)

• Sealed Air
• Group strategy
• Recent activity
• Financial performance

Figure 63: Financial analysis of Sealed Air, 2013-17, (£000)

• Abbreviations
• Methodology

• Trade associations
• Trade magazines
• Trade events

APPENDIX – DATA SOURCES, ABBREVIATIONS AND
SUPPORTING INFORMATION

FURTHER SOURCES AND CONTACTS
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About Mintel
Mintel is the expert in what consumers want
and why. As the world’s leading market
intelligence agency, our analysis of
consumers, markets, product innovation and
competitive landscapes provides a unique
perspective on global and local economies.
Since 1972, our predictive analytics and
expert recommendations have enabled our
clients to make better business decisions faster

Our purpose is to help businesses and people
grow. To find out how we do that, visit
mintel.com.
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