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“Given the volatility of commercial borrowing and the
wider financial climate, projections for the value of the
commercial mortgages market are heavily dependent on
broader economic factors and the outcome of Brexit, which
remains uncertain following the second extension of the
Article 50 deadline and the possibility of another general
election after the change in prime minister.”

% — Lewis Cone, Senior B2B Analyst

This report looks at the following areas:

e Brexit impasse and uncertainty causing changes to mortgage lending strategies RE PO RT NOW
e Empty and unused properties in London could offer new opportunities

Market uncertainty has reduced property investment flows from European investors to the UK, but VISIT:

London still receives the highest volume of investment property activity of any European city and store.mi nte| .COom
remains the highest priority target from investors located outside Europe.

During 2018, new loans totalled an estimated £49.6 billion, up by 11% on 2017. This total was CALL:
underpinned by a strong second half of the year, with loan originations having reached £22.5 billion in EMEA

the first half of 2018 - 27% higher than the same period in 2017. +44 (0) 20 7606 4533
Given the volatility of commercial borrowing and the wider financial climate, projections for the value of

the commercial mortgages market are heavily dependent on broader economic factors and the 2 g=VAll

outcome of Brexit, which remains uncertain following the second extension of the Article 50 deadline 0800 095 9094
and the possibility of another general election after the change in prime minister.

Growth is expected to be supported by continued foreign investment and robust occupier demand, Americas
particularly in the offices and industrial sectors. +1 (3 1 2) 943 5250
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This report is part of a series of reports, produced to provide you with a
more holistic view of this market
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London and South East account for over 60% of transaction value and are home to a third of all completed transactions
Figure 8: Commercial property transactions in Great Britain, by region, 2017 and 2018, (value in £ million)

Figure 9: Commercial property transactions in Great Britain, by region, 2017 and 2018, (volume in units)

Market Forecast

New loan originations to climb by 27% to 2023 but will not reach pre-2008 levels
Figure 10: Forecast gross value of annual loan originations, 2019-2023, (£ billion)

Outstanding debt secured on property to continue rising
Figure 11: Forecast value of outstanding debt in loan books secured on UK commercial property, 2019-2023, (£ billion)

BPF plans aim to modernise commercial property and help improve productivity and growth

The Impact of the Economy

Annual GDP growth falls to six-year low in 2018
Figure 12: Annual GDP growth rate, 2014-2018, (%)

Bank rate remains at 0.75%
Figure 13: Bank rate, 2008-2018, by date of adjustment, (%)
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I:F)iglure 1)4: Availability of corporate credit to PNFCs in the past three months, Q1 2015 - Q1 2019, by business size, (net percentage

alance

tF)iglure 1)5: Demand for corporate credit by PNFCs in the past three months, Q1 2015 - Q1 2019, by business size, (net percentage
alance
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Business confidence reaches a decade low at the start of 2019 with uncertainty affecting demand for finance
Figure 20: Business confidence index, per half-year, Q2 2009 - Q2 2019, (index figure)
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tF)igl,_n'e 21: sAnaIysis of changes in the structure of the banks and building societies sector, 2014-2018, (number of outlets and
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Figure 22: Analysis of changes in the structure of the financial leasing sector, 2014-2018, (number of outlets and businesses)

Other credit granting
Figure 23: Analysis of changes in the structure of the other credit granting sector, 2014-2018, (number of outlets and businesses)

Structure by turnover

Banks and building societies

Fifgure 24:_An)a|ysis of the financial structure of the banks and building societies sector, 2017 and 2018, (turnover in £000 and number
of companies

Financial leasing

Figure 25: )Analysis of the financial structure of the financial leasing sector, 2017 and 2018, (turnover in £000 and number of
companies

Other credit granting

Figure 26: )Analysis of the financial structure of the other credit granting sector, 2017 and 2018, (turnover in £000 and number of
companies
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Banks and building societies

FiguFe 27|:)Ana|ysis of the employment structure of the banks and building societies sector, 2017 and 2018, (number of companies and
% of tota

Financial leasing
Figure 28: Analysis of the employment structure of the financial leasing sector, 2017 and 2018, (number of companies and % of total)

Other credit granting

Figulr)e 29: Analysis of the employment structure of the other credit granting sector, 2017 and 2018, (number of companies and % of
tota
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Figure 31: Financial analysis of HSBC Bank plc, 2014-18, (£ million)
Lloyds Banking Group
Recent company activity
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Figure 32: Financial analysis of Lloyds Banking Group, 2014-18, (£ million)
Royal Bank of Scotland Group
Recent company activity
Financial information

Figure 33: Financial analysis of RBS Group, 2014-18, (£ million)
Santander UK Plc
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Financial information

Figure 34: Financial analysis of Santander UK plc, 2014-18, (£ million)
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