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“The UK’s decision to leave the European Union in June
2016 has created an environment of uncertainty for small

business owners, which is likely to continue for the
foreseeable future while exit negotiations take place.

‘Brexit’, as well as low interest rates and potentially weaker
economic growth going forward, is expected to weigh on

UK-focused banks.”
– Lewis Cone, B2B Analyst

This report looks at the following areas:

• What are the key determinants driving commercial banking and finance?
• Has the market been affected by the result of the referendum? How could it be affected

by the UK’s exit over the short term?
• Has regulation restricted industry development?
• Can challenger banks make a significant impact? Or is the market still dominated by the

‘big four’?
• What does the future hold for commercial banking and finance?

By digitising existing core businesses, banks can reduce operating costs while maintaining market
share and profitability. Competitive pressures and the need to remain innovative through R&D form the
base of corporate finance demand at a time when consolidation and cost control are driving strategic
planning.
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Funding for Lending scheme extended to 2018

Commercial lending rates experience further decline
Figure 33: Average Interest Rate for UK MFI New Advances to PNFCs, at January in 2013-2017
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Demand and availability of credit fell in 2016 with no signs of change ahead in 2017
Figure 35: Availability of Corporate Credit to PNFCs in the Last Three Months, Q1 2011 - Q4 2016, by Business Size

Figure 36: Availability of Corporate Credit to PNFCs in the Last Three Months, Q1 2011 - Q4 2016, by Business Size
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Figure 45: Advertising Expenditure on Business Banking Services, 2012 and 2016

Barclays reclaims position as largest campaign spender
Figure 46: Advertising Expenditure on Business Banking Services, by Advertiser, 2012-2016

Figure 47: Advertising Expenditure on Business Banking Services, by Advertiser, 2012 and 2016

Digital advertising overtakes press as main recipient of advertising expenditure
Figure 48: Advertising Expenditure on Business Banking Services, by Media Type, 2012-2016

Figure 49: Advertising Expenditure on Business Banking Services, by Media Type, 2012 and 2016
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Government continues to scale back its involvement in the banking sector
Figure 52: Cost to UK Government of Financial Interventions in Banking Sector, at 30 September 2016
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Figure 53: Financial Analysis of Aldermore Bank plc, 2012-16

Company Strategy

Figure 54: Financial Analysis of Barclays plc, 2012-16
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Figure 55: Financial Analysis of Clydesdale Bank plc, 201216

Company Strategy

Figure 56: Financial Analysis of Co-operative Bank plc, 2011-15

Company Strategy

Figure 57: Financial Analysis of HSBC Bank, 2011-15

Company Strategy

Figure 58: Financial Analysis of Lloyds Banking Group, 2011-15, (£ Million)
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Industry Structure

Company Profiles

Aldermore Bank

Barclays PLC

Clydesdale Bank PLC

Co-operative Bank

HSBC

Lloyds Banking Group
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Figure 59: Financial Analysis of RBS Group, 2012-16, (£ Million)

Company Strategy

Figure 60: Financial Analysis of Santander UK plc, 2012-16

Company Strategy
Figure 61: Profiled Companies’ Combined Income, 2012-2016*, (£ Million)

Key Points

Ongoing developments in Brexit negotiations will impact market development

Slower growth in deposit levels expected due to level of uncertainty
Figure 62: Forecast UK MFIs Sterling Deposits from UK Resident Non-Financial Corporations, 2017-2021

Figure 63: Forecast UK MFIs Sterling Deposits from UK Resident Non-Financial Corporations, 2017-2021

Increasing presence of tech-driven challengers will drive a change in the banking operating model

Gaps in SME banking service provision still offer vast opportunities

Trade Associations

Trade Magazines

Trade Exhibitions

Royal Bank of Scotland Group

Santander UK PLC

Commercial Banking Forecast

Further Sources and Contacts
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