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“The country’s ageing infrastructure assets continue to
drive capital investment in the electricity distribution

industry. Distribution network operators are also ramping
up investment in new technologies to accommodate higher

quantities of distributed generation and low carbon
technologies on the grid.”

– Claudia Preedy, Industrial Analyst

This report looks at the following areas:

• What are the key drivers for network investment in the electricity distribution sector?
• How do legislative changes affect the industry?
• What challenges does the transition to a low carbon economy present to distribution

network operators (DNOs)?
• What are the expenditure plans of individual DNOs for the next price control period RIIO-

ED1?
• What are the major challenges facing the electricity supply sector?

The terms of reference for this report are predominately the 15 DNOs in the UK, comprising 12 in
England and Wales (though some are now grouped within broader companies), two vertically
integrated companies in Scotland, and one in Northern Ireland. The report examines the capital
expenditure of those companies, and their financial performance, as well as providing an insight into
the key challenges facing the industry. The report also covers the electricity supply sector, providing an
analysis of its key competitors and issues.
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